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What is home equity?

Simply put, it’s the 
portion of your home 
that you already own. 

For you to get a home equity loan, 
your home will serve as your 
collateral. It’s the lender’s assurance 
in case you default on payments. 
This gives the lender the authority to 
take your home from you.

BBefore you apply for a home equity 
loan, you’ll need to come up with a 
good reason as to where you’ll use 
the money.
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If you’ve got another reason for obtaining a home equity loan, just 
remember that your reason must be good enough. Remember that you’ll be 
incurring additional costs.

Why do you need a home equity loan?

Here are some of the common reasons why people apply for a home equity loan:

EMERGENCY
EXPENSES:

Not eNot everyone’s 
prepared for an 
emergency. The 
worst you can 
experience is a 
medical emergency 
and no allocated 
sasavings for this. Your 
home equity may 
help cover some of 
these costs.
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refinancing’s is for those
who’re planning to live in

eversince
they acquired a new loan for it.

RIGHT CHOICE?
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What are the Different Types of 
Home Equity Loans?
Now that you’ve got a pretty good idea of what a home 
equity loan is, let’s delve into the different types of home 
equity loans available in the market.

There are two types of Home Equity Loans-however, only 
one of them applies to Canadians that are 55 years old and 
above.

HELOC (Home Equity Line of Credit)

More on Reverse Mortgage

heloc
home equity line of credit
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What are the Pros and Cons of a Home Equity Loan?

Rates are lower: Instead of getting an unsecured 

loan or a credit card loan, opt for a Home Equity 

Loan because it has lower interest rates.

Fixed Rates: Interest rates are xed so you need 

not worry when other rates increase. In this way, 

your mind is more at ease.

NNo over-interest: You won’t have to pay interest 

for money that you won’t be using. When you get a 

HELOC, you’ll only be charged with interest for 

money that you use. Isn’t that great?

Use that sleeping money: Your home equity’s like 

money sleeping in the bank. Use it for something 

that you need.

PROS CONS
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How to Secure a Home Equity Loan
Now that you’re decided, here are a few things that you need, in order to get the process started:

YOU’RE ALMOST THERE! 
CAN YOU SEE YOUR 

FUTURE BRIGHTENING UP?

One of the best tips that we can give 

you before signing a contract with 

your chosen lender is:

NEGOTIATE.

DDon’t be afraid to ask for a lower rate 

or for better terms! Always 

remember that you have to be 

realistic with what you can or cannot 

pay.

BBe conservative but at the same time, 

be assertive of what would works best 

for you; otherwise, you might have a 

problem with payments later on.

be wise with your

finances
“Only buy something that you’d be perfectly happy to hold if the 

market shuts down for ten years.” 
-Warren Buffett

Many people fall into debt because once they receive their money 
from a loan, they waste it on things that they don’t even need.

NEEDS OVER WANTS, ALWAYS.

YOU’RE ALMOST THERE!
CAN YOU SEE YOUR
FUTURE BRIGHTEN UP?

Don’t be afraid to ask for a lower rate 
or for better terms!

Always remember that you’ve got to 
be realistic with what you can or 

cannot pay.

you’d want someone who’s helped many Canadians achieve their goals
loan’s a serious

documentation
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Here are some additional tips to keep you on your toes when managing your finances:

Have Priorities: what are your priority payments on a monthly basis?

Invest in education/trainings: investing in knowledge is money well-spent!
It can help boost your career or get you started on a certain trade.

Seek help from a Financial Adviser: if managing nances is not your area of expertise, ask 
help from a Financial Adviser on how to go about in budgeting your nances. 
Instead of spending, perhaps you can invest in something worthwhile, like insurance. 
That’s money working for you and your future.

Balance out your life: having the best of both worlds is important for 
you to enjoy life to the fullest!

Congratulations on your new venture! Remember that money should work 
for you and never the other way around. Remember that you’re a capable 
individual with the right mindset and the right outlook in life. We can 
denitely help you!
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