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The BIG Question:
Rent or Own?

Renting:

It’s not your responsibility to pay for property taxes, 
home insurance, maintenance, etc.

The longevity of your lease depends on you and your 
agreement with your landlord. The term may run for six 

months, one year or even longer.  

Depending on the property, some locations have ameni-
ties.

Advantage

Prior to undergoing renovation, you need to check-in 
with your landlord first for approval.

The money that you’re putting in for monthly rentals 
may be used as mortgage payments instead. 

You’re at risk of having annual escalation applied to 
your mortgage payments.

The property will never be yours.

Disadvantage

Owning a Home:
Advantage

There are upfront costs, maintenance costs, home 
insurance fees, etc.

The down payment is larger as compared to placing a 
down payment on a rent.

Maintenance is key. From plumbing to electrical and 
interior upkeep, you have to be mindful of your home’s 
state to minimize the possibility of unexpected repairs.

Disadvantage

Now that you’ve had a glimpse of the differences between renting and buying a home, you can 
make a wiser decision and decide what’s right for you.
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The Real Deal

Finances Matter!
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Repairs or renovations

Movers

GST/HST/QST

Legal fees

MAJOR COST MINOR COST

The Cost Of Homeownership
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INTRODUCTION TO MORTGAGES
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A QUICK GUIDE TO OWNING A
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Amortization:
 The period of time required to completely pay 
off a mortgage, assuming all conditions are met 

and all payments are made on time.

Closing costs:
Any and all legal fees, transfer fees, Any and all legal fees, transfer fees, 

disbursements and other costs that must be 
paid when buying a home. These are in 

addition to the down payment, GST, PST and 
HST, as applicable. Closing costs are due on 
the day the buyer officially takes ownership of 
the home and these usually range from 2% to 

4% of the pu4% of the purchase price.

Equity:
The cash value that a homeowner has in their 

home after subtracting the amount of 
mortgage and other debts on the property. 
Equity usually increases over time as the 

mortgage is gradually paid. Changes in overall 
market values or improvements to a home can 

also affect its value.

Home Insurance PHome Insurance Premium:
The amount homeowners pay on a monthly or 
annual basis for home or property insurance.

Lender:
A bank, trust companA bank, trust company, credit union, caisse 
populaire, pension fund, insurance company, 
finance company or institution that loans 

people money to buy a home.
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Mortgage Broker:
A professional who works with several lenders in finding a mortgage that best suits 
the needs of the borrower.

Mortgage Loan Insurance Premium:
The amount home buyers pay to CMHC, Genworth or Canada Guaranty to insuThe amount home buyers pay to CMHC, Genworth or Canada Guaranty to insure 
their mortgage against default. This is required when a home buyer’s down 
payment is less than 20% of the purchase price. 

The CMHC pThe CMHC premium is calculated as a percentage of the mortgage loan and is 
based on factors such as the size and source of the down payment. In general, the 
smaller the down payment is, the higher the insurance premium will be. Premiums 
can typically be paid separately or integrated in the regular mortgage payments to 
the lender.

Pre-payment Options:
The ability to make extra payments, incThe ability to make extra payments, increase your payments or pay off your 
mortgage early without incurring penalty.

Survey (or “certificate of location”):
A document that shows the legal boundaries and measurements of a property, 
specifies the location of any structure and states whether anyone else has the right 
to cross over the property for a particular purpose.

Total debt service (TDS) ratio:
The peThe percentage of a person’s or household’s gross monthly income that’s allocated 
for mortgage principal and interest, property taxes and heating costs, plus all debt 
obligations, such as car payments, personal loans and credit card debt. 

To qualify for a mortgage, the borrower’s TDS ratio must not exceed 40%.
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The variable rate mortgage is the type of 

mortgage wherein your interest rate highly 

depends on the current prime rate.

A convertible mortgage is an agreement made at 

the beginning of a term that allows homeowners 

to change the type of mortgage during its term. 

Some of the changes that can be made are: 

switching from a variable rate mortgage to a fixed 

mortgage or from an open mortgage to a closed 

one. However, this can only be done when you're 

dealing with the same lendedealing with the same lender.

An open mortgage is an option wherein the buyer 

has the freedom to pay the loan in full anytime, 

without any penalties nor charges.

If you're 55 years old and above, this mortgage 

loan is for you! A reverse mortgage gives you the 

advantage of borrowing money based on your 

home’s equity. You receive the money either as a 

lump sum or on a monthly basis.
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If you still do not have your credit score report, your mortgage broker can definitely assist you! Once you have them 
and this has been assessed by your broker, he or she will give you a checklist of requirements that you'll need, so 
you can finally secure a mortgage.

Understanding what a mortgage is

Mortgage basic types and terminologies

Credit score check

Now that you’re done with the following:

There are a couple more documents that you need to
present to your mortgage broker:
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Location

Construction Hat On or Off?

There are a lot of factors when considering a 
home; just remember to stick to your needs 
and budget. Purchasing your own home is a 
lifelong commitment that will greatly impact 
your spending habits. Thus, make sure to 
choose wisely.

Size

On the other hand, here are 
some additional details to 
consider when searching for 
your dream home:

Location

Size

To build or not
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SIGN ON THE

This is it! You’ve found the perfect house, you already had your team check it out and you finally have the loan that works 
within your budget. There are only two things left on your to-do list:

Your legal name, the name of the seller and the address 
of the property

The purchase price (the amount you’re offering to pay)

The amount of your deposit

Any extra items you want included in the purchase such 
as window coverings or appliances

The closing date, which is the date you want to take The closing date, which is the date you want to take 
possession of the home (usually 30 to 60 days after the 
agreement is signed for existing homes and longer for 
newly constructed homes)

A request for a current land survey of the property

The date the offer expires

Any other conditions that must be met, such as a Any other conditions that must be met, such as a 
satisfactory home inspection or lender approval of your 
financing

Once these have been accomplished, it’s just a matter of moving in and sitting comfortably in your new living room, with 
a champagne in your hand.

Make an offer to the property owner

DOTTED LINE

THE AGREEMENT YOUR OFFER SHOULD INCLUDE
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THE MORTGAGE LOAN

THE FUTURE IS YOURS

You are now looking at your future - the 
beginning of new chapters and memories 
to be made.

There’s a certain smell in the air as you walk 
into a new home. You’d probably have that 
itch to clean it almost everyday, just to 
maintain its newness. 

If you want your homeIf you want your home’s value not to 
decrease, you have to make sure to 
maintain its cleanliness.
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MAINTAINING YOUR
FINANCIAL CAPACITY

Home Buying: The Bare Essentials 17

https://daisyraouph.com/wp-content/uploads/2021/07/Home-Budget-Worksheet.pdf
https://daisyraouph.com/wp-content/uploads/2021/07/Home-Budget-Worksheet.pdf
https://daisyraouph.com/6-wise-pieces-of-financial-advice-for-the-millennials/
https://daisyraouph.com/3-keys-right-mortgage-life-insurance/


P: 289.275.7160 | 
info@daisyraouph.com
Hand In Hand Mortgages
4-110 Richie Avenue
Ajax, ON L1S 7G5
FSCO #12919

FOLLOW US ON OUR
SOCIAL MEDIA CHANNELS:

https://daisyraouph.com/about/
https://www.facebook.com/daisyraouphmortgages
https://www.instagram.com/daisyraouph/
https://www.pinterest.ca/daisyraouph/
https://www.youtube.com/channel/UCGo_NDut74JnGBcNGYD02aw
https://www.linkedin.com/company/daisyraouph/

